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The Importance of Valuing a Wisconsin Retirement System
(WRS) Pension During Divorce

Applesto Apples: One of the primary reasons for obtaining a WRS valuation is to facilitate an equitable comparison
with other retirement assets through the Immediate Offset Method. By quantifying the value of the WRS pension,
individuals can make informed decisions regarding its distribution alongside other marital properties, such as 401(k)s
and IRAs. It isimportant to have a cash value for your pension plans so that you can accurately compare it against

other assets that are listed as cash value. For example, if you want to offset your pension with your spouse keeping the
house; is that afair trade?

Under standing the True Value: Unlike defined contribution plans like 401(k)s, which have a visible account
balance, the value of a defined benefit pension like WRS isn't immediately clear without aformal valuation. A
common misconception is that the Plan’ s value equals the balances you see on your statement but those balances are
never available as alump sum and are only used to calculate the monthly benefit at retirement. It is the value of the
monthly benefit payable at retirement that determines what this asset is worth.

In section 10 of your annual statement of benefitsit provides the monthly benefit calculated under both components
payable at a given age. Asyou can see in the example below WRS cal culates a monthly benefit based on two
components, one of which is based upon the Money purchase Balance, and pays the higher of the two. Thereal value
of the Plan is based upon the monthly benefit payable at a future date. Our pension valuation will update the monthly
benefits listed in Section 10 of your statement through the date of the report which will provide a present day value
that can be compared to other assetsin your estate.

Section 10 - Retirement Benefit Projections

Whean you retine, you are entithed 1o the higher of a Money Purchase or a Formula retrement benefit. These caloulation methods
are besad on vanous faciors,

Money Purchase Berwfit Formula Benefit

@ Age al retiremen ® Age al retiement

@ Acoount balance at retirement ® Final average monthly eamings
= Empiloyess Confribuions & Employment categony{ies)
= Employer Maiching Contributions & Years of senvice

- Acumulated Interest & Hecliction if retiiing prior 1 normal retirament
# Adjusiments due to particpation in the Variable Trust Fund

The progections below reflect your earliest possble retirement age and the age when you can receive anunmecuosd benefit (no
redudtion becauss of age),

If you are currently age: 5 65
Monthly Money Purchase Benefit $2,271 * $2, 715 *
Monthly Formula Benedit $3,138 * $4, 320 *

Time Value of Money: A dollar today holds more value than a dollar received in the future. The valuation of a WRS
Plan takes into account the duration until payments commence; the longer the duration, the lesser the future benefit's
current worth. Thus, the present value of the monthly benefit for a 45-year-old participant will significantly differ from
that of a participant who is nearing retirement.

Obtaining aWRS valuation is crucial for making fair comparisons with other retirement assets like 401(k)s and IRAS.
Unlike defined contribution plans, the true value of a WRS pension liesin the future monthly benefit payable at
retirement, rather than the statement balances. Engaging with financial professionals at Divorce Financial Solutions
who specialize in pension valuations can provide valuable insights and guidance, ensuring that one maximizes the
potential benefits of this vital asset.


janelle
Typewriter
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In section 10 of your annual statement of benefits it provides the monthly benefit calculated under both components payable at a given age.  As you can see in the example below WRS calculates a monthly benefit based on two components, one of which is based upon the Money purchase Balance, and pays the higher of the two.  The real value of the Plan is based upon the monthly benefit payable at a future date. Our pension valuation will update the monthly benefits listed in Section 10 of your statement through the date of the report which will provide a present day value that can be compared to other assets in your estate.



111793.JZielinski
Typewriter
Time Value of Money: A dollar today holds more value than a dollar received in the future. The valuation of a WRS Plan takes into account the duration until payments commence; the longer the duration, the lesser the future benefit's current worth. Thus, the present value of the monthly benefit for a 45-year-old participant will significantly differ from that of a participant who is nearing retirement.



Obtaining a WRS valuation is crucial for making fair comparisons with other retirement assets like 401(k)s and IRAs. Unlike defined contribution plans, the true value of a WRS pension lies in the future monthly benefit payable at retirement, rather than the statement balances.  Engaging with financial professionals at Divorce Financial Solutions who specialize in pension valuations can provide valuable insights and guidance, ensuring that one maximizes the potential benefits of this vital asset. 



http://www.DivFinSolutions.com
https://secure.rightsignature.com/templates/c208a675-dcfd-4463-8c00-9078649ad49c/template-signer-link/681e10be3245a24edbe6b8bcaa549c34

